Introduction
The KiwiSaver scheme, predominantly a work-based voluntary pension system, has attracted the attention of private investors, finance professionals and the policy makers in New Zealand. Since the scheme's inception in July
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KiwiSaver, Who Is Really Reaping The Benefits?
Risk versus Return
The main challenge that an investor faces in choosing among the fund providers and investment types is "risk versus return". In a recent study, Frijns and Tourani-Rad (2014) This is a generally recommended strategy for younger people joining a pension system like KiwiSaver.
As can be seen, the investor has two choices for taking risk (Beta is relative level of risk of a fund compared to the average market, in this case NZX). While in both scenarios the total contribution is the same, $155,983, the expected final endowment should be higher for the riskier alternative.
However, the variation in the final endowment is far more extreme for this fund as well. Knowledge about the level of risk and transparency by fund providers regarding the amount of risk they take have important implications for KiwiSaver investors. The observation by Frijns and Tourani-Rad (2014) that KiwiSaver growth/equity funds differ substantially in their degree of risk taking implies that investors should be very cautious when choosing among these funds purely based on the performance of the funds which is usually boasted in the media and some professional magazines.
In the long-run, investors in different growth funds could end up with significant differences in the values of their portfolios despite having invested in the same category of equity fund. What is needed from KiwiSaver fund managers is more transparency and disclosure around their risk taking so that investors are well-informed when investing in these funds.
Another aspect that Frijns and Tourani-Rad (2014) investigate among the growth/aggressive funds was their relative and absolute performance. Let's consider the current amount of KiwiSaver assets under management of these providers, which is about $23.39bn as reported recently by Morningstar (2014) . Fees, on average, are 1.17% as per the paper by Warren (2014) in this issue, or 1.12% as per Morningstar. There are about 2.2 million members and assuming a realistic average fixed fees at $34, we observe a total of $348,463,000 fees going to the pockets of the KiwiSaver fund industry this year.
Consider the following examples in Table 2 , where we have chosen two typical investors who pay a relatively low and high level of fees over their active working lives to the KiwiSaver fund providers, for an average fund having a beta of 0.6: 
Conclusions
On the whole, we believe that New Zealanders will benefit from having more access to international passive investment opportunities like ETFs and being allowed to self-manage their future retirement. Currently, investors are being restricted to choose a local fund provider that on average charge them high fees and are providing them with rather sub-standard performance. Finally, while the issue of disclosure, specially fee structure, has recently been taken up and progressing, we argue that here needs to be better disclosure reflecting the true nature of risk and return including investment strategy; risk-adjusted returns; benchmark return and risk measures.
